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Dear Valued Customer, Important Document

BEERH

Re: Changes in respect of JPMorgan ASEAN Fund (Code: JAS), JPMorgan Korea Fund (Code: JKO) and
JPMorgan Pacific Securities Fund (Code: JPS) (the “"PRU-Investment Choices”) available under the Policies
(as defined below)

IMPORTANT: This notice contains important information and requires your immediate attention. Please read
this notice carefully and seek independent professional advice if you have any questions about this notice.
Prudential Hong Kong Limited (“Prudential”) accepts responsibility for the accuracy of the contents of this
notice.

Thank you for choosing Prudential.

The PRU-Investment Choices are available under PRUlink Empower Investment Plan, PRUlink portfolio investment
plan, PRUIlink single premium investment plan, PRUIlink investment plan, PRUlink smart wealth builder, PRUkid extra
(previously known as PRUKkid edulink), PRUlink assurance (previously known as PRUlink Diamond, PRUIlink Gold and
PRUIlink Silver), PRUIlink assurance plus, PRUIlink Investlife, PRUlink optimiser plus (previously known as PRUlink
optimizer), PRUretirement extra (previously known as PRUretirement plus and PRUretirement plan), Investment Plus,
PRUflexilife, PRUlink maxisavings, PRUIlink Protector, and PRUIlink wealth builder (collectively, the “Policies”).

We have been informed by the JPMorgan Funds (Asia) Limited that the following changes to JPMorgan ASEAN Fund,
JPMorgan Korea Fund and JPMorgan Pacific Securities Fund (the “Reference Fund” and collectively, the “"Reference
Funds”), which are the reference funds of the JPMorgan ASEAN Fund, JPMorgan Korea Fund and JPMorgan Pacific
Securities Fund respectively, will be effective on 25 July 2022 (the “Effective Date").

Changes related to Adjustment Mechanism applicable to net asset value per unit
The respective trust deeds of all Reference Funds empower JPMorgan Funds (Asia) Limited, as the manager of the

Reference Funds (the “Manager”), to adjust the net asset value per unit of the Reference Funds to reflect the fiscal
charges which, as the Manager estimates, would be incurred by the Reference Funds in order to buy or sell the underlying
securities to meet subscription or redemption requests (the “Adjustment Mechanism”). The purpose of the
Adjustment Mechanism is to protect interests of all investors of the Reference Funds under specific circumstances
(including but not limited to high volatility and/or lack of liquidity in the underlying market) where dealings of units of
the Reference Funds might result in potential impact on the interests of existing investors (hereinafter referred as
“dilution effects”).

Currently, the Adjustment Mechanism is applicable to all the Reference Funds.

In order for the Adjustment Mechanism to better achieve its purpose of protecting investors of the Reference Funds from
anticipated dilution effects, the following changes will be made to the Adjustment Mechanism of the Reference Funds
with effect on and from the Effective Date.

1. Circumstances under which the Adjustment Mechanism may be applied
Currently, the offering documents of the Reference Funds state that the Manager may apply the Adjustment
Mechanism where there are large dealings of units of the Reference Funds under exceptional circumstances,
including but not limited to high volatility and/or lack of liquidity in the underlying market, which might result in
potential impact on the interests of existing investors.

From the Effective Date, the offering documents of the Reference Funds will be amended to provide that the Manager
may make swing pricing adjustments when the net capital flow of a Reference Fund exceeds the threshold pre-
determined by the Manager from time to time and if the Manager considers it is in the interests of all investors to
do so. Such thresholds are determined by the Manager based on a range of factors including but not limited to
asset flows of the Reference Fund and the liquidity in the underlying markets. Examples of circumstances which
may cause net capital flow includes net unit dealing due to subscription/redemption requests, fund mergers where



there are asset flows into/out of the Reference Fund, etc. Such amendments will allow the Adjustment Mechanism
to be deployed under more circumstances in which there are anticipated dilution effects, which in turn provides
better protection to existing investors.

2. Increase in the maximum rate of adjustment
Currently, the offering documents of the Reference Funds state that the adjustment rate will not exceed 1% of the net
asset value per unit of the Reference Funds/classes of the Reference Funds except under extreme market conditions.

From the Effective Date, the offering documents of the Reference Funds will be amended to provide that, under
normal market conditions, the adjustment rate will not exceed 2% of the net asset value per unit of the Reference
Funds or classes (in respect of Reference Funds with different classes); however, it may be significantly higher
during extreme market conditions such as periods of high volatility, reduced asset liquidity and market stress. In
any event, unless with the approval of the trustee and the Securities and Futures Commission (*SFC") (if required),
swing pricing adjustment rate exceeding 2% will only be applied on a temporary basis and will not exceed 5%.

3. Renaming of the Adjustment Mechanism and clarification of its purpose
The Adjustment Mechanism will be renamed as “swing pricing” (currently referred to as “fiscal charge” in the
current offering documents of the Reference Funds) and it will be clarified in the offering documents of the Reference
Funds that the purpose of the Adjustment Mechanism is to mitigate the anticipated dilution effects caused by
purchasing/selling underlying investments (including but not limited to bid-offer spreads and transaction costs such
as brokerage, taxes and government charges) when there is net capital flow of a Reference Fund.

The trust deed of each Reference Fund will also be amended by way of an amended and restated trust deed (“*Amended
and Restated Deed”) and the offering documents of the Reference Funds will be amended to reflect the above changes
where applicable.

Save as disclosed above, there will be no implications on the features and risks applicable to the Reference Funds or
change in the operation and/or manner in which the Reference Funds are being managed or change in the fee level/cost
in managing the Reference Funds. The above changes will not materially prejudice the interests of existing investors of
the Reference Funds.

The legal and other administrative costs associated with the above changes, estimated to be approximately USD 2,482.76,
will be borne by the relevant Reference Funds equally.

As a result, the PRU-Investment Choices will also experience the same changes regarding the changes of their
corresponding reference fund(s) on the same Effective Date.

As a holder of the notional units of the PRU-Investment Choice(s), if you do not wish to accept the change(s), you may
choose to switch your existing notional units of the PRU-Investment Choice(s) and redirect your future premium
allocation / dividend allocation to other investment choice(s) by submitting a request to Prudential. You can arrange your
request through our website www.prudential.com.hk at myPrudential or submit to Prudential the duly signed form
available from your consultant or our Customer Service Center. Currently, you can opt for an unlimited number of
switching of investment choice(s) and change of premium allocations or dividend allocations for future contributions in
Prudential investment-linked insurance plans without incurring switching charges. Or else, you are not required to take
any action for the change described.

For further information on the PRU-Investment Choice(s) and other investment choices available under the Policies and
their corresponding reference fund(s), including fees and charges, investment objectives and risk factors, please refer
to the offering documents of the Policies and the corresponding reference fund(s), which can be downloaded from our
website at www.prudential.com.hk.

Should you have any inquiries, please do not hesitate to contact your consultant or our Customer Service Hotline at
2281 1333.

Thank you once again for your continued support.

Yours sincerely,
Prudential Hong Kong Limited
(Part of Prudential plc (United Kingdom))

(This is a computer print out and no signature is required)


http://www.prudential.com.hk/
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