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Dear Valued Customer,

Re: Merger of Allianz Global Agricultural Trends Fund (Code: AAT) (the “PRU-Investment Choice”) available
under the Policies (as defined below)

IMPORTANT: This notice contains important information and requires your immediate attention. Please read
this notice carefully and seek independent professional advice if you have any questions about this notice.
Prudential Hong Kong Limited (“Prudential”) accepts responsibility for the accuracy of the contents of this
notice.

Thank you for choosing Prudential.

The PRU-Investment Choice is available under PRUlink portfolio investment plan, PRUlink single premium investment
plan, PRUlink investment plan, PRUlink smart wealth builder, PRUkid extra (previously known as PRUkid edulink), PRUIlink
assurance (previously known as PRUlink Diamond, PRUIlink Gold and PRUIlink Silver), PRUlink assurance plus, PRUIlink
Investlife, PRUlink optimiser plus (previously known as PRUlink optimizer), PRUretirement extra (previously known as
PRUretirement plus and PRUretirement plan), Investment Plus, PRUflexilife, PRUlink maxisavings, PRUlink Protector, and
PRUIlink wealth builder (collectively, the “Policies”).

We have been informed by the Board of Directors of Allianz Global Investors Fund ("Allianz") on the merger of Allianz
Global Investors Fund - Allianz Global Agricultural Trends (the “Merging Fund”) (i.e. the existing reference fund of the
PRU-Investment Choice) into Allianz Global Investors Fund - Allianz Food Security (the “Receiving Fund”) (the new
reference fund of the PRU-Investment Choice) with effective on 10 March 2021 (the “Merger Date”), following our
receipt of the shareholder notice of Allianz dated January 29, 2021 (the “Shareholder Notice”)! .

Background of and rationale for the merger

Allianz constantly reviews the investment opportunities on offer to its investors to ensure that its products are meeting
customer needs and objectives. As part of this review, it is considered that merging the Merging Fund into the Receiving
Fund will further streamline the product range and offer clients the potential benefits of investing in an ESG Fund (which
fulfils the requirements set out in the SFC's circular to management companies of SFC-authorised unit trusts and mutual
funds - green or ESG funds) by using SDG-Aligned Strategy Type A (as described in Appendix 1 to the Shareholder Notice)
with larger combined fund size.

Consequently and after careful consideration, and in accordance with Art. 24 of the Articles of Incorporation of Allianz, the
Board of Directors of Allianz have come to the conclusion that it would be in the best interest of the shareholders to merge
the Merging Fund into the Receiving Fund. Shareholder approval is not required for the merger.

The merger

As a result of the merger, the reference fund of the PRU-Investment Choice will be changed from Allianz Global Investors
Fund - Allianz Global Agricultural Trends to Allianz Global Investors Fund - Allianz Food Security, and the name of the PRU-
Investment Choice will also be changed to Allianz Food Security Fund (Code: AFS) on 10 March 2021. For further details,

1 Please find the shareholder notice of Allianz dated January 29, 2021 via the following link:
https://hk.allianzgi.com/-/media/allianzgi/ap/hongkong/pdf/en/coporate-actions/2021-corporate-action-hk-en/hk-agif-shareholder-notice-20210129-en-fund-
merger.pdf



please refer to Appendix for the difference of the Merging and Receiving Funds.

The risk profiles of the Merging and Receiving Funds are similar. The risk level is not expected to increase to a material
extent as a result of the merger. Given that the Receiving Fund has an investment focus different from the Merging Fund
and it is an ESG Fund, you should pay attention to the additional key risk factors of "SDG-aligned strategy risk” and “Risk
relating to food security industry” which are applicable to the Receiving Fund, as described in detail in Appendix 2 to the
Shareholder Notice.

On the Merger Date, the net assets of the Merging Fund will be transferred to the Receiving Fund. The number of shares
for each relevant share class of the Receiving Fund to be issued will be determined by multiplying the number of shares in
each relevant share class of the Merging Fund by the relevant exchange ratio. The exchange ratio for each relevant share
class is calculated by dividing the net asset value per share of such share class of the Merging Fund by the net asset value
per share of the corresponding share class of the Receiving Fund on the Merger Date.

To facilitate the merger operation as described above, all trading orders for the PRU-Investment Choice will be
suspended from 3 = 12 March 2021 and will be resumed to normal on 15 March 2021.

Please note that all expenses related to the merger will be borne by Allianz Global Investors GmbH.

Actions to take

You are advised to plan ahead and to take appropriate action. If you do not wish to accept the changes, you may switch
out all existing notional units to other investment choices available under your policy before the relevant deadline specified
in Table 1 below free of charge.

You can either make your request online using the myPrudential service of our website at www.prudential.com.hk, or by
completing a paper request form which is available from your consultant or our Customer Service Centre. You must make
your switch out request before the relevant deadline specified in Table 1 below.

Table 1
Procedure Deadline of request

Complete an online submission via the by 6:59 pm (Hong Kong time)
myPrudential section of our website at on 2 March 2021
www.prudential.com.hk
Complete and sign the Application Form for 2 March 2021 (received by post)
Financial Change in Policy or

by 2:00 pm (Hong Kong time)

on 2 March 2021
(submit in person at any of our Customer Service Centres)

Currently, you can opt for an unlimited number of switches of investment choices under your policy without incurring
switching charges.

For further information on the PRU-Investment Choice and other investment choices available under the Policies and
their corresponding reference funds, including fees and charges, investment objectives and risk factors, please refer to
the offering documents of the Policies and the corresponding reference funds, which can be downloaded from our website
at www.prudential.com.hk. The Shareholder Notice can be downloaded from Allianz’s website.

Should you have any inquiries, please do not hesitate to contact your consultant or our Customer Service Hotline at
2281 1333.

Thank you once again for your continued support.

Yours sincerely,

Prudential Hong Kong Limited
(A member of Prudential plc group)

(This is a computer print out and no signature is required)


http://www.prudential.com.hk/

Appendix (Information is provided by Allianz)

Differences of the Allianz Global Investors Fund - Allianz Global Agricultural Trends and Allianz Global Investors Fund - Allianz Food Security before and after the merger:

Before the merger

After the merger

Name of the Investment Choice

Allianz Global Agricultural Trends Fund

Allianz Food Security Fund

Name of the reference fund

Allianz Global Investors Fund -

Allianz Global Agricultural Trends

Allianz Global Investors Fund -

Allianz Food Security

Share Class

AT (USD)

AT (USD)

Investment Objective

Long-term capital growth by investing in global equity markets
with a focus on basic resources, raw materials, product
processing, distribution and, if necessary, in other businesses

with a focus or exposure relating to the aforementioned areas.

Long-term capital growth by investing in global Equity Markets
with a focus on companies engaging in the area of food security
which, in the opinion of the Investment Managers, facilitate the
achievement of one or more of the Sustainable Development
Goals ("SDG") set by the United Nations General Assembly (i.e.
adoption of the SDG-Aligned Strategy Type A as described in

Appendix 1 to the Shareholder Notice).

Permissible Asset Classes

Min. 90% of fund assets are invested in Equities of global
companies which are exposed or connected to basic resources,
raw materials, product processing, distribution, and if necessary
in other businesses with a focus or exposure relating to the

aforementioned areas

Min. 90% of fund assets are invested in Equities of companies
engaging in the core theme of food security, i.e. companies which
offer products or solutions that improve food management
practices across the entire supply chain with the purpose of
improving sustainability of the agricultural practices, natural
resource efficiency, and affordability and quality of food. With the
adoption of SDG-Aligned Strategy Type A, the Investment
Managers identify and invest in companies that operate within the
area of food security, and that deliver outputs in the form of
product or service that, as judged by the Investment Managers
based on both quantitative and qualitative analysis, facilitate the
achievement of one or more of the following SDG targets set by
the United Nations General Assembly:

e  Zero hunger

e Ensure healthy lives and promote well-being for all at all

ages
e Clean water and sanitation
e Build resilient infrastructure, promote sustainable

industrialization and foster innovation




Before the merger

After the merger

Name of the Investment Choice

Allianz Global Agricultural Trends Fund

Allianz Food Security Fund

e Responsible and sustainable Consumption & Production

e Take urgent action to combat climate change and its
impacts

e Conserve and sustainably use the oceans, seas and marine
resources

e Sustainably manage forests, combat desertification, halt
and reverse land degradation, halt biodiversity loss

For quantitative assessment, at least 20% of the revenue and/or
profits (as of today or short to medium term) of each company
invested by the fund and at least 50% of the weighted average
revenue and/or profits of all companies invested by the fund are
generated from the area of food security that facilitate the
achievement of one or more SDG targets. For qualitative
assessment, the Investment Managers consider the environment,
social, governance, human rights and business behavior domains
and will exclude companies where the underlying business of such
companies may bring significant harm to either the environment
or the society in accordance with principle adverse impact
indicators. Based on the above quantitative and qualitative
assessment, the Investment Managers select companies based
on an overall score relating to the most impactful achievement of
SDG targets to apply negative or positive screens on the fund’s
investment universe by excluding and including companies whose
impact scores are below or above prescribed threshold as
determined by the Investment Managers from time to time. In
assessing a security or issuer, the Investment Managers make use
of a range of tools (including a proprietary tool) and data sources,
including but not limited to proprietary and external fundamental
research and external ESG ratings for consideration in the
selection process of a security or issuer and/or engagement with
the issuer (whether before or after investment).

In addition, minimum exclusion criteria are applied for (i)
securities issued by issuers which severely violate the United

Nations Global Compact Principles as determined by the




Before the merger

After the merger

Name of the Investment Choice

Allianz Global Agricultural Trends Fund

Allianz Food Security Fund

Investment Managers based on proprietary and external data, (ii)

securities issued by issuers involved in the production of
controversial weapons, (iii) securities issued by issuers that
derive more than 10% of their revenues from weapons, (iv)
securities issued by issuers that derive more than 10% of their
revenue from thermal coal extraction, (v) securities issued by
utility issuers that generate more than 20% of their revenues
from coal, (vi) securities issued by issuers involved in the
production of tobacco, and (vii) securities issued by issuers
involved in the distribution of tobacco in excess of 5% of their
revenues. In respect of issuers violating the aforesaid item (i),
the securities issued by such issuers will be divested if the issuers
are unwilling to change after engagement. In respect of issuers
violating the aforesaid items (ii) — (vii), the securities issued by
such issuers will be divested. The current exclusion criteria may
be updated from time to time. To undertake this exclusion,

various external data and research providers are used.

Max. 10% of fund assets may be invested in Equities other than

described in the investment objective

Max. 10% of fund assets may be invested in Equities other than
described in the investment objective, which may or may not be
related to climate change or green or environmental, social and

governance or sustainability factors.

Max. 35% of fund assets may be invested in Emerging Markets

Max. 50% of fund assets may be invested in Emerging Markets

Max. 10% of fund assets may be invested in convertible debt securities and/or in contingent convertible bonds

Max. 10% of fund assets may be held directly in deposits and/or invested in Money Market Instruments and/or (up to 10% of fund




Before the merger

After the merger

Name of the Investment Choice

Allianz Global Agricultural Trends Fund

Allianz Food Security Fund

assets) in money market funds

Max. 10% of fund assets may be invested into the China A-

Shares market

Hong Kong Restriction applies

Taiwan Restriction applies

GITA Restriction for

Equity funds applies

VAG Investment Restriction applies

TRS/CFDs and
Securities
Financing

Transactions

TRS and CFDs - expected: 0% of NAV; maximum: 30% of NAV
Securities lending - expected: 0% of NAV; maximum: 0% of NAV

Repo/Reverse repo - expected: 0% of NAV; maximum: 0% of NAV

Benchmark

2/3 DAXGLOBAL AGRIBUSINESS INDEX TOTAL RETURN + 1/3
(MSCI ACWI FOOD & STAPLES RETAILING + BEVERAGES +
FOOD PRODUCTS + TOBACCO + WATER UTILITIES TOTAL

RETURN NET, MSCI WEIGHTED) (as reference for (i) formulating
the Sub-Fund’s portfolio composition, and/or (ii) for

measurement and comparison of the Sub-Fund’s performance).

MSCI ALL COUNTRIES WORLD TOTAL RETURN (NET) (for
measurement and comparison of the Sub-Fund’s performance

only).

Investment Focus

Global equity markets with a focus on basic resources, raw

materials, product processing and distribution

Global Equity Markets with a focus on companies engaging in

the area of food security

Key Risk Factors

Please refer to Appendix 3 to the Shareholder Notice.

All-in-Fee p.a.

2.05% / 2.05%

(actual / maximum)

1.95% / 2.35%

(actual / maximum)




Before the merger

After the merger

Name of the Investment Choice

Allianz Global Agricultural Trends Fund

Allianz Food Security Fund

Ongoing charges over a year

2.10%?

2.00%3

Dividend policy

Accumulating - all income are reinvested

Accumulating - all income are reinvested

Legal Form

Société d'Investissement a Capital Variable (SICAV) according to Part I of the Law

Management Company

Allianz Global Investors GmbH

Allianz Global Investors GmbH

Investment management performed by Management Company
(Allianz Global Investors GmbH, Germany (Headquarters) and

Allianz Global Investors GmbH, UK Branch)

Investment Manager(s)

Allianz Global Investors U.S. LLC

Allianz Global Investors Asia Pacific Limited and Allianz Global

Investors U.S. LLC

Base Currency

Dealing Day / Valuation Day

Luxembourg / Hong Kong

Luxembourg / Germany / New York / Hong Kong

2 The ongoing charge figures are calculated based on the costs incurred by the Merging Fund over a 12-month period divided by the average net assets over the same period based on the information in the latest audited financial
statement for the year ended 30 September 2020. It is provided for each share class available within the Merging Fund. This figure may vary from year to year. It includes All-in-Fee plus the Luxembourg tax (Taxe d’Abonnement)
and excludes transaction cost. Rounding differences may occur.

3 As the Receiving Fund is newly set up, best estimate was used for the ongoing charges figure which is calculated based on the estimated total costs borne by the Receiving Fund over a 12-month period divided by the estimated

average net assets over the same period. The actual figure may be different from this estimated figure and may vary from year to year. It includes All-in-Fee plus the Luxembourg tax (Taxe d’Abonnement) and excludes transaction

cost. Rounding differences may occur.
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